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1. Summary

Summaries are composed of disclosure requirements, which are referred to as “elements”. These

elements are numbered in sections A through E (A.1 through E.7).

This summary contains all elements, which are required to be included into a summary for this type of
securities and issuer. Since certain elements are not required for this type of securities and issuer, gaps

may exist in the numbering sequence of the elements.

Even though an element, due to the type of security and issuer, may be required to be included in this
summary, it is possible that no relevant information regarding this element exists. In this case, a short

description of the summary with the term “Not Applicable” is inserted.

1.1 Section A — Introduction and Warnings

A.1 | Warnings This summary should be read as introduction to the prospectus;

Any decision to invest in the securities should be based on consideration

of the prospectus as a whole by the investor;

Where a claim relating to the information contained in the prospectus is
brought before a court, the plaintiff investor might, under the national
legislation of the Member States, have to bear the costs of translating the

prospectus before the legal proceedings are initiated.

Biofrontera AG with registered seat in Leverkusen, and business address
Hemmelrather Weg 201, 51377 Leverkusen (also the “Issuer” and
together with its subsidiaries “Biofrontera Group”) assumes the
responsibility for the contents of this summary, including any translation
thereof, pursuant to sec.5 para.2b no. 4 of the German Securities
Prospectus Law (Wertpapierprospektgesetz, WpPG). The persons who
have assumed responsibility for this summary and any translations
thereof, or from whom its issuance originates, can be held liable, but
only insofar as the summary is misleading, inaccurate or inconsistent
when read together with other parts of the prospectus or does not
provide, when read together with the other parts of the prospectus, all

necessary key information.

A.2 | Consent to the use of | Not applicable. The issuer did not grant consent for the use of the




the prospectus by
financial

intermediaries

prospectus for subsequent resale or final placement of securities by

financial intermediaries.

1.2  Section B — Issuer

B.1 Legal and | The legal and commercial name of the issuer is ,,Biofrontera
commercial name | Aktiengesellschaft®.
of the issuer.

B.2 Domicile and | The domicile of the issuer is Leverkusen. The issuer is a public stock
legal form of the | corporation (Aktiengesellschaft, AG) operating under German law,
issuer, legislation | which was incorporated in Germany and registered at the lower court of
under which the | Cologne under HRB 49717.
issuer  operates
and its country of
incorporation.

B.3 Description of | Biofrontera Group is an international biopharmaceutical enterprise

and key factors
relating to the
nature of the
issuer’s  current
operations and its
principal

activities and
principal markets
in  which the

issuer competes.

specializing in the development and commercialization of a platform of
pharmaceutical products for the treatment of dermatological conditions
and diseases caused primarily by exposure to sunlight that results in sun
damage to the skin. Biofrontera Group’s approved products focus on the
treatment of actinic keratoses, which are skin lesions that can sometimes
lead to skin cancer (also “AK”), in Europe and the United States, as well
as the treatment of basal cell carcinoma (also “BCC”) in the EU. Actinic
keratoses typically appear on sun-exposed areas, such as the face, bald
scalp, arms or the back of the hands, and are often elevated, flaky, and
rough in texture, and appear on the skin as hyperpigmented spots.
Because of their location and appearance, actinic keratoses are often

cosmetically unappealing.

Biofrontera Group’s principal product is Ameluz®, which is a
prescription drug approved for use in combination with photodynamic
therapy (also “PDT” and as PDT with Ameluz® “Ameluz® PDT”).
Ameluz® PDT received centralized European approval in 2011 from the
European Commission for the treatment of actinic keratosis of mild to

moderate severity on the face and scalp. Since the initial centralized




European approval of Ameluz® PDT, the European Commission
granted label extensions for the use of Ameluz® PDT for (i) the
treatment of field cancerization, or larger areas of skin on the face and
scalp with multiple actinic keratoses and (ii) the treatment of superficial
and/or nodular basal cell carcinoma unsuitable for surgical treatment
due to possible treatment-related morbidity and/or poor cosmetic
outcome. A major advantage of treating actinic keratosis and basal cell
carcinoma with photodynamic therapy (as opposed to other common
treatments such as surgery and cryotherapy) is that it is a non-invasive
alternative that can have better cosmetic results, i.e., removal of tumors

without leaving clearly visible scarring.

In addition, Biofrontera Group has developed its own PDT lamp, BF-
RhodoLED®, for use in combination with Ameluz®. The BF-
RhodoLED® lamp was approved as a medical device in the EU in
November 2012 and is approved for sale in all EU countries, although
the use of the BF-RhodoLED® lamp is not required to be used in

combination with Ameluz® in the EU or Switzerland.

In May 2016, Biofrontera Group received approval from the U.S. Food
and Drug Administration (“FDA”), for US marketing of Ameluz® in
combination with photodynamic therapy using the BF-RhodoLED®
lamp for lesion-directed and field-directed treatment of actinic keratoses
of mild-to-moderate severity on the face and scalp. Biofrontera Group
launched the commercialization of Ameluz® and BF-RhodoLED® for
actinic keratosis in the US in October 2016.

Biofrontera Group currently sells Ameluz® in 12 countries in Europe
and in the U.S., and commenced sales of Ameluz® in Israel in the

second half of 2017.

Biofrontera Group’s principal markets are Germany, the United States

and, to a lesser degree, other European countries.

B.4a

Most  significant
recent trends
affecting the

issuer and the
industries in

which it operates.

In January 2017, the European approval of Ameluz® was extended to
treatment of basal cell carcinoma. The Issuer expects this to improve the

market standing of Ameluz®.

In January 2017, the Issuer placed a convertible bond in an amount of
EUR 5 million. Furthermore, the Issuer entered into a facility loan

agreement with the European Investment Bank in May 2017, under
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which the Issuer has the right to draw down EUR 10 million
immediately and further EUR 10 million pending fulfillment of certain
milestones. An amount of EUR 10 million was drawn down in July
2017. The Issuer expects that these financing measures provide more

liquidity and allow for more investments.

Marketing activities by competitors have made the so-called daylight
therapy more popular. With daylight therapy, a patient does not need to
be treated with a lamp, but the agent in the PDT drug is activated by
daylight. This may reduce discomfort to the patient and effort to the
treating doctor. The competitor drug Luxerm®, which is identical to
Metvix® but only approved for treatment in daylight therapy, has sold
more units in July 2017 than all other PDT drugs together.

In May 2017, Biofrontera filed for extension of the European approval

of Ameluz® to daylight therapy in order to improve competitiveness.

B.5 Description of the | Biofrontera ~ Group  consists of the Issuer (Biofrontera
group and the | Aktiengesellschaft) as ultimate parent company and five wholly owned
issuer’s  position | direct subsidiaries, Biofrontera Bioscience GmbH, Biofrontera Pharma
within the group. | GmbH, Biofrontera Development GmbH, Biofrontera Neuroscience

GmbH, each with seat in Leverkusen, and Biofrontera Inc., with seat in
Wilmington, Delaware, USA.

B.6 Persons who, | Insofar as known to the issuer, the following persons directly or

directly or | indirectly have an interest in the issuer’s capital or voting rights which is

indirectly, have a
(notifiable)

interest in the
issuer’s  capital

and voting rights.

notifiable under German law:

Direct Interest:

Deutsche Balaton AG, Heidelberg, Germany: 8.28%
Maruho Deutschland GmbH, Diisseldorf, Germany: 21.58 %

FEHO Vermdgensverwaltungsgesellschaft mbH, Frankfurt, Germany:
3.14 %

Indirect Interest:

Maruho Co., Ltd., Osaka, Japan: 21.58 %
Universal Investment Gesellschaft mbH, Frankfurt, Germany: 3.14 %

Wilhelm K. T. Zours: 11.21 %




Different voting

rights of major

sharcholders, if

any.

To the extent

known to the

issuer,  whether

the issuer 1S

directly or
indirectly owned

or controlled.

voting rights.

directly or indirectly owned or controlled.

Not applicable. The Issuer’s major shareholders do not have different

Not applicable; to the extent known to the Issuer, the Issuer is not

B.7

Selected historical key financial information:

Profit and loss related financial information

Fiscal  year|Half year | Fiscal ~ year |Half  year
ending 31| ending 30| ending 31 |ending 30
December June 2016 December June 2017
2015 2016
Source of the financial | audited Unaudited audited Unaudited
information : consolidated | consolidated |consolidated |consolidated
(all  numbers given in | financial financial financial financial
thousand Euros) statements as | statements as | statements as | statements
per 31 |per 30 June|per 31|as per 30
December 2017(1) December June 2017
2015 2016
Sales revenue 4,138 1,709 6,130 5,006.4
Cost of sales (2) -1,236 -764 -1,652 -635.4
Gross Profit 2,902 945 4,478 4,371.1
Research and development -6,204 -1,852 -4,640 -2,185.4
costs
General administrative costs -2,759 -1,372 -2,853 -1,695.5
Sales costs (2) -4,170 -2,832 -8,763 -8,275.3
Net loss before taxes -11,203 -3,472 -10,579 -8,736.6
Loss after taxes -11,203 -3,472 -10,579 -8,736.6

(1) Taken from prior year comparison

(2) Note: While “cost of sales” refers to general costs of revenue, “sales costs” refers to distribution

costs.

Balance sheet related financial information




31 December | 31 December | 30 June 2017
2015 2016
Source of the financial audited audited Unaudited
information : consolidated | consolidated | consolidated
(all  numbers given in financial financial financial
thousand Euros) statements as | statements as | statements as
per 31 per 31 per 30 June
December December 2017
2015 2016
Long term liabilities (end of 11,230 3,597 2,654.0
period)
Current liabilities (end of 1,911 2,426 4,161.3
period)
Equity (end of period) -4,809 15,842 10,388.9
Cash & cash equivalents (end 3,959 15,126 11,451.5
of period)
Sum of assets 9,498 23,879 19,347.9
Employees (end of period) 58 94 124
3)

(3) Unaudited; source: management report for the respective period.

Significant

changes to the

issuer’s financial

condition

operating results

and

During the period covered by the historical financial information, the
expansion to the United states has caused a significant change with
respect to operating results during the period covered by the historical
key financial information, showing an increase both in revenues
(approx. EUR 5 million for the first half of 2017 compared to approx.
EUR 1.7 million for the first half of 2016) and in sales costs, which have
increased from EUR 2.8 to EUR 8.3 million for the period. This
development has proportionally continued after the date of the last

historical key financial information.

Since Biofrontera Group is currently not generating profits, Biofrontera
Group’s working capital and equity are significantly lower than on 30
June 2017, i.e. the end of the last financial period for which audited
financial information or interim financial information have been

published.

No further significant change in the Issuer’s or Biofrontera Group’s
financial or trading position has occurred since 30 June 2017, i.e. the
end of the last financial period for which audited financial information

or interim financial information have been published.




B.8 Selected key pro | Not applicable. The Issuer and Biofrontera Group were not required to
forma financial | prepare pro forma financial information.
information.
B.9 Profit forecast or | The Issuer has published a profit forecast in its 2016 financial report, as
estimate. updated in November 2017, pursuant to which it expects an annual
turnover (referred to as sales revenues in the table above) of approx.
EUR 12 million and a net result (referred to as loss after taxes in the
table above) of EUR -18 million in 2017.
B.10 Qualifications in | Not applicable. The audited historical financial information were not

the audit report on
the historical
financial

information.

subject to qualifications in the audit reports.

However, the auditors’ opinion regarding the report for the fiscal year

2016 contained the following note:

“Without modifying our opinion, we would like to point out the
