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A. AUDIT ASSIGNMENT 

The shareholders of 

 

'Biofrontera AG, Leverkusen, 

- hereinafter referred to as " Biofrontera" or the "Company" for short - 

 

elected us as group auditors for the financial year 2024 at the Annual General Meeting on August 28, 

2024. Accordingly, the Supervisory Board engaged us to audit the consolidated financial statements as 

at December 31, 2024 and the Group management report for the financial year 2024. 

In addition, in accordance with Section 317 (3a) HGB, our audit also extends to the electronic 

reproduction of the consolidated financial statements and the group management report in the 

standardized electronic format ("ESEF documents") prepared for publication purposes (see Section G). 

We have also audited the dependent company report prepared by the company's Management Board 

in accordance with Section 312 AktG. 

In accordance with Section 321 (4a) HGB, we confirm that we have complied with the applicable 

independence requirements in our audit of the consolidated financial statements. In addition, in 

accordance with Article 6 (2) (a) of the EU Audit Regulation, we declare that the audit firm, audit partner 

and members of senior management and management personnel performing the audit are independent 

of the audited group. 

For the performance of this engagement and our responsibility, also in relation to third parties, the 

General Engagement Terms for Wirtschaftsprüferinnen, Wirtschaftsprüfer and 

Wirtschaftsprüfungsgesellschaften of January 1, 2024, attached as Annex 3, are agreed. 

This audit report is addressed to the company. It was prepared in accordance with the generally 

accepted standards for the preparation of audit reports (IDW PS 450 n.F. (10.2021)). 
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B. REPRODUCTION OF THE AUDITOR'S REPORT KS 

Based on the final results of our audit, we have issued the following auditor's report dated April 14, 

2025 on the consolidated financial statements as of December 31, 2024 (Appendix 1) and the Group 

management report (Appendix 1) for the financial year 2024 of Biofrontera AG, Leverkusen, which is 

reproduced here: 

"INDEPENDENT AUDITOR'S REPORT OF THE INDEPENDENT AUDITOR 

To Biofrontera AG, Leverkusen: 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS AND THE 
GROUP MANAGEMENT REPORT 

Audit assessments 

We have audited the consolidated financial statements of Biofrontera AG and its subsidiaries 
(the Group), which comprise the consolidated statement of financial position as at December 
31, 2024, the consolidated statement of comprehensive income, the consolidated statement 
of changes in equity and the consolidated statement of cash flows for the financial year from 
January 1 to December 31, 2024, and notes to the consolidated financial statements, including 
a summary of significant accounting policies. In addition, we have audited the group 
management report of Biofrontera AG, which is combined with the management report of the 
Company, for the financial year from January 1 to December 31, 2024, referred to 
subsequently as the "Group management report". In accordance with the German legal 
requirements, we have not audited the content of those parts of the annual report listed in 
the "Other information" section of our auditor's report. 

In our opinion, based on the findings of our audit 

 the accompanying consolidated financial statements comply, in all material respects, 
with the IFRSs as adopted by the EU and the additional requirements of German 
commercial law pursuant to Section 315e (1) HGB and, in compliance with these 
requirements, give a true and fair view of the assets, liabilities and financial position 
of the Group as at December 31, 2024 and of its financial performance for the financial 
year from January 1 to December 31, 2024, and 

 the accompanying Group management report as a whole provides a suitable view of 
the Group's position. In all material respects, this group management report is 
consistent with the consolidated financial statements, complies with German legal 
requirements and appropriately presents the opportunities and risks of future 
development. Our audit opinion on the group management report does not cover the 
content of those parts of the annual report listed in the "Other information" section. 

Pursuant to § 322 Abs. 3 Satz 1 HGB, we declare that our audit has not led to any reservations 
relating to the legal compliance of the consolidated financial statements and of the group 
management report. 
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Basis for the audit opinions 

We conducted our audit of the consolidated financial statements and of the group 
management report in accordance with Section 317 HGB and the EU Audit Regulation (No. 
537/2014, referred to subsequently as "EU Audit Regulation") and in compliance with German 
Generally Accepted Standards for Financial Statement Audits promulgated by the Institut der 
Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities under 
those requirements and principles are further described in the "Auditor's Responsibilities for 
the Audit of the Consolidated Financial Statements and of the Group Management Report" 
section of our auditor's report. We are independent of the Group companies in accordance 
with the requirements of European law and German commercial and professional law, and we 
have fulfilled our other German professional responsibilities in accordance with these 
requirements. In addition, in accordance with Article 10 (2) (f) of the EU Audit Regulation, we 
declare that we have not provided non-audit services prohibited under Article 5 (1) of the EU 
Audit Regulation. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions on the consolidated financial statements 
and on the group management report. 

Key audit matters in the audit of the consolidated financial statements  

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the consolidated financial statements for the financial year from 
January 1 to December 31, 2024. These matters were addressed in the context of our audit 
of the consolidated financial statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters. 

 
In our view, the following matter was the most significant in our audit: 

 Recoverability of deferred tax assets on loss carryforwards 

We have structured our presentation of this key audit matter as follows: 

1. Facts and problem definition, 

2. Audit approach and findings, 

3. Reference to further information. 

In the following, we present the key audit matter: 

Recoverability of deferred tax assets on loss carryforwards 

1. The deferred tax assets on tax loss carryforwards and deductible temporary differences reported 

in Biofrontera's consolidated financial statements total EUR 9,368 thousand as at December 31, 

2024 (previous year: EUR 7,068 thousand) and represent a significant asset in terms of amount. 

For the recognition of deferred tax assets, Biofrontera estimates the extent to which sufficient 

taxable income is likely to be available in the future to utilize the deferred tax assets.  
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The recoverability of deferred tax assets depends on the estimates and assumptions of the 

Management Board with regard to the future operating performance of the taxable Group 

companies Biofrontera Bioscience GmbH and Biofrontera Pharma GmbH. The company has 

prepared a corporate plan covering the period of the next five years up to the 2029 financial 

year. This corporate planning is dependent on external factors, some of which are beyond the 

company's control. The planning assumptions made are therefore subject to inherent 

uncertainty. Possible negative deviations from the plan could lead to lower usable loss 

carryforwards. 

Due to the discretionary decisions, estimates and assumptions made by the legal 

representatives with regard to sufficient taxable income, the assessment of the recoverability 

of deferred tax assets is one of the most significant matters in our audit.  

2. The main objective of our audit procedures was to ensure the systematic approach and 

appropriateness of the measurement of deferred tax assets from loss carryforwards. To this 

end, we first examined the internal control system set up by the executive directors to determine 

and account for deferred taxes by subjecting the process to a structural audit and assessing the 

risk of error.  The starting point for the valuation is the company's corporate planning. This is 

based on various scenario analyses to which different probabilities of occurrence are assigned. 

We discussed the key planning parameters, volume and price growth, the cost structure and 

the development of the various geographical markets in detail with employees, the Management 

Board and the Supervisory Board and assessed their plausibility. In particular, the strong 

dependence on Biofrontera Inc. and its economic situation were assessed. The probabilities of 

occurrence were critically scrutinized. Furthermore, we considered the accuracy of planning 

from the previous year and the development of the company up to the time of our reporting. 

In addition, we verified the reconciliation to the tax result planning and the correct derivation 

of the expected utilization of tax loss carryforwards. Our audit procedures did not lead to any 

reservations relating to the assessment of the recoverability of the deferred tax assets. 

3. The company's disclosures on deferred tax assets on loss carryforwards are contained in 

sections "Consolidation principles", "9" and "26" of the notes to the consolidated financial 

statements. Disclosures can also be found in the "Results of operations" section of the Group 

management report. 

Other information 

The legal representatives are responsible for the other information. The other information 
comprises  
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 the declaration on corporate governance in accordance with section 315d HGB in 
conjunction with section 289f HGB, including the declaration of conformity in accordance 
with section 161 AktG, referred to in the "Declaration on corporate governance" section of 
the Group management report on the company's website, 

 the sections "Risk management system" and "Takeover-related disclosures" of the Group 
management report that were not audited for content, 

 the remaining parts of the annual report, with the exception of the audited consolidated 
financial statements and group management report and our auditor's report, and  

 the assurance pursuant to Section 297 (2) sentence 4 HGB on the consolidated financial 
statements and the assurance pursuant to Section 315 (1) sentence 5 HGB on the Group 
management report.  

The Supervisory Board is responsible for the report of the Supervisory Board. The legal 
representatives and the Supervisory Board are responsible for the declaration pursuant to 
Section 161 AktG on the German Corporate Governance Code, which forms part of the 
declaration on corporate governance contained in the management report. In all other 
respects, the legal representatives are responsible for the other information. 

Our opinions on the consolidated financial statements and on the group management report 
do not cover the other information, and consequently we do not express an opinion or any 
other form of assurance conclusion thereon. In connection with our audit, our responsibility is 
to read the other information and, in doing so, consider whether the other information 

 are materially inconsistent with the consolidated financial statements, the group 
management report or our knowledge obtained in the audit, or 

 otherwise appear to be materially misstated. 

Responsibility of the legal representatives and the Supervisory Board for the consolidated 
financial statements and the Group management report 

Management is responsible for the preparation of the consolidated financial statements that 
comply, in all material respects, with IFRSs as adopted by the EU and the additional 
requirements of German commercial law pursuant to Section 315e (1) HGB and that the 
consolidated financial statements, in compliance with these requirements, give a true and fair 
view of the assets, liabilities, financial position and financial performance of the Group. In 
addition, management is responsible for such internal control as they have determined 
necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud (i.e. accounting fraud or error) or error. 

In preparing the consolidated financial statements, the legal representatives are responsible 
for assessing the Group's ability to continue as a going concern. Furthermore, they are 
responsible for disclosing, as applicable, matters related to going concern. In addition, they 
are responsible for financial reporting based on the going concern basis of accounting unless 
there is an intention to liquidate the Group or to cease operations, or there is no realistic 
alternative but to do so 

Furthermore, management is responsible for the preparation of the group management report 
that, as a whole, provides an appropriate view of the Group's position and is, in all material 
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respects, consistent with the consolidated financial statements, complies with German legal 
requirements, and appropriately presents the opportunities and risks of future development. 
In addition, the legal representatives are responsible for such arrangements and measures 
(systems) as they have considered necessary to enable the preparation of a group 
management report that is in accordance with the applicable German legal requirements, and 
to be able to provide sufficient appropriate evidence for the assertions in the group 
management report. 

The Supervisory Board is responsible for overseeing the Group's financial reporting process 
for the preparation of the consolidated financial statements and the Group management 
report. 

Auditor's responsibilities for the audit of the consolidated financial statements and of the group 
management report 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and whether the group management report as a whole provides an appropriate view of the 
Group's position and, in all material respects, is consistent with the consolidated financial 
statements and the knowledge obtained in the audit, complies with the German legal 
requirements and appropriately presents the opportunities and risks of future development, 
as well as to issue an auditor's report that includes our opinions on the consolidated financial 
statements and on the group management report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Section 317 HGB and the EU Audit Regulation and in compliance 
with German Generally Accepted Standards for Financial Statement Audits promulgated by the 
Institut der Wirtschaftsprüfer (IDW) will always detect a material misstatement. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements and the Group management report. 

We exercise professional judgment and maintain professional skepticism throughout the audit. 
In addition 

 Identify and assess the risks of material misstatement of the consolidated financial 
statements and of the group management report,  resulting from fraud or error, , 
design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinions. The risk 
that a material misstatement resulting from fraud is not detected is higher than the 
risk that a material misstatement resulting from error is not detected, as fraud may 
involve collusion , forgery, intentional omissions, misrepresentations or the override 
of internal controls. 

 Obtain an understanding of internal control relevant to the audit of the consolidated 
financial statements and of arrangements and measures relevant to the audit of the 
group management report in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group's internal control or on the effectiveness of these 
arrangements and measures. 
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 Evaluate the appropriateness of accounting policies used by the executive directors 
and the reasonableness of accounting estimates and related disclosures made by the 
executive directors. 

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group's 
ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in the auditor's report to the related 
disclosures in the consolidated financial statements and in the group management 
report or, if such disclosures are inadequate, to modify our respective opinions. We 
draw our conclusions on the basis of the audit evidence obtained up to the date of 
our auditor's report. However, future events or conditions may cause the Group to 
cease to be able to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidat , including 
the disclosures, and whether the consolidated financial statements present the 
underlying transactions and events in a manner that the consolidated financial 
statements give a true and fair view of the assets, liabilities, financial position and 
financial performance of the Group in compliance with IFRSs as adopted by the EU 
and the additional requirements of German commercial law pursuant to Section 315e 
(1) HGB.  
the net assets, financial position and results of operations of the Group. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express opinions on the consolidated 
financial statements and on the group management report. We are responsible for 
the direction, supervision and performance of the audit of the consolidated financial 
statements. We are solely responsible for our audit opinions. 

 Evaluate the consistency of the group management report with the consolidated 
financial statements, its conformity with German law, and the view of the Group's 
position it provides. 

 Perform audit procedures on the prospective information presented by the legal 
representatives in the group management report. On the basis of sufficient 
appropriate audit evidence we evaluate, in particular, the significant assumptions used 
by management as a basis for the prospective information, and evaluate the proper 
derivation of the prospective information from these assumptions. We do not express 
a separate opinion on the forward-looking statements or on the underlying 
assumptions. There is a significant unavoidable risk that future events will differ 
materially from the forward-looking statements. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We provide those charged with governance with a statement that we have complied with the 
relevant independence requirements, and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, 
the actions taken or safeguards applied to address independence threats.  
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From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of 
the current period and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter. 

 
OTHER STATUTORY AND OTHER LEGAL REQUIREMENTS 

REPORT ON THE AUDIT OF THE ELECTRONIC REPRODUCTION OF THE CONSOLIDATED 
FINANCIAL STATEMENTS AND THE GROUP MANAGEMENT REPORT PREPARED FOR 
PUBLICATION PURPOSES IN ACCORDANCE WITH SECTION 317 (3A) HGB 

Audit opinion 

In accordance with § 317 (3a) HGB, we have performed an audit to obtain reasonable 
assurance about whether the data contained in the attached file 
[Biofrontera_Konzern_2024.zip] SHA256: 
e3d5f3d1448e02d5af0400a5c9d517bc93a5ceeba84b08c5c9f3d5372c735c8c and the 
reproduction of the consolidated financial statements and the group management report 
(hereinafter also referred to as "ESEF documents") prepared for publication purposes complies 
in all material respects with the requirements of Section 328 (1) HGB for the electronic 
reporting format ("ESEF format"). In accordance with German legal requirements, this 
assurance engagement only extends to the conversion of the information contained in the 
consolidated financial statements and the group management report into the ESEF format and 
therefore does not extend to the information contained in these reproductions nor to any other 
information contained in the above-mentioned file . 

In our opinion, the reproductions of the consolidated financial statements and the group 
management report contained in the above-mentioned attached file and prepared for 
publication purposes comply in all material respects with the requirements of Section 328 (1) 
HGB for the electronic reporting format. Beyond this audit opinion and our audit opinions on 
the accompanying consolidated financial statements and on the accompanying group 
management report for the financial year from January 1 to December 31, 2024 contained in 
the "Report on the Audit of the Consolidated Financial Statements and of the Group 
Management Report" above, we do not express any audit opinion on the information contained 
in these reproductions or on the other information contained in the above-mentioned file.  

Basis for the audit opinion 

We conducted our audit of the reproduction of the consolidated financial statements and of 
the group management report contained in the above-mentioned attached file in accordance 
with Section 317 (3a) HGB and the IDW Auditing Standard: Audit of Electronic Reproductions 
of Financial Statements and Management Reports Prepared for Publication Purposes in 
Accordance with Section 317 (3a) HGB (IDW PS 410 (06.2022)). Our responsibilities under 
those requirements are further described in the "Auditor's responsibilities for the audit of the 
ESEF documents" section. Our audit practice complies with the quality management system 
requirements of the IDW Quality Management Standard: Requirements for Quality 
Management in the Auditing Practice (IDW QMS 1 (09.2022)) have been applied. 
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Responsibility of the legal representatives and the Supervisory Board for the ESEF documents 

The executive directors of the company are responsible for the preparation of the ESEF 
documents including the electronic reproduction of the consolidated financial statements and 
the group management report in accordance with Section 328 (1) sentence 4 no. 1 HGB and 
for the tagging of the consolidated financial statements in accordance with Section 328 (1) 
sentence 4 no. 2 HGB. 

Furthermore, the company's management is responsible for such internal control as they have 
determined necessary to enable the preparation of ESEF documents that are free from material 
non-compliance, whether due to fraud or error, with the requirements of Section 328 (1) HGB 
for the electronic reporting format. 

The Supervisory Board is responsible for overseeing the process of preparing the ESEF 
documents as part of the financial reporting process. 

Auditor's responsibility for the audit of the ESEF documents 

Our objective is to obtain reasonable assurance about whether the ESEF documents are free 
from material - intentional or unintentional - non-compliance with the requirements of Section 
328 (1) HGB. During the audit, we exercise professional judgment and maintain professional 
skepticism. In addition 

 Identify and assess the risks of material non-compliance with the requirements of 
Section 328 (1) HGB, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. 

 Obtain an understanding of internal control relevant to the audit of the ESEF 
documentation in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of these controls. 

 we assess the technical validity of the ESEF documents, i.e. whether the file containing 
the ESEF documents meets the requirements of Delegated Regulation (EU) 2019/815 
in the version applicable at the reporting date for the technical specification for this 
file. 

 Evaluate whether the ESEF documents enable an XHTML reproduction with content 
equivalent to the audited consolidated financial statements and the audited group 
management report. 

 we assess whether the tagging of the ESEF documents with Inline XBRL technology 
(iXBRL) in accordance with Articles 4 and 6 of the Delegated Regulation (EU) 2019/815 
in the version applicable at the reporting date provides an adequate and complete 
machine-readable XBRL copy of the XHTML reproduction. 

Other information pursuant to Article 10 EU-APrVO 

We were elected as auditor by the annual general meeting on August 28, 2024. We were engaged 
by the supervisory board on October 24, 2024. We are the auditor of Biofrontera AG, Leverkusen, 
for the first time. 
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We declare that the audit opinions expressed in this auditor's report are consistent with the 
additional report to the audit committee pursuant to Article 11 of the EU Audit Regulation (audit 
report). 

 

Other matters - Use of the  opinion  

Our audit opinion should always be read in conjunction with the audited consolidated financial 
statements and the audited Group management report as well as the audited ESEF documents. 
The consolidated financial statements and the group management report converted into the 
ESEF format - including the versions to be filed in the company register - are merely electronic 
reproductions of the audited consolidated financial statements and the audited group 
management report and do not replace them. In particular, the ESEF report and our audit 
opinion contained therein can only be used in conjunction with the audited ESEF documents 
provided in electronic form. 

 

Responsible auditor  

The German Public Auditor responsible for the engagement is Mr. Adrian Schmidt." 
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C. BASIC FINDINGS 

I. Statement on the assessment of the situation by the legal 
representatives r 

The following key statements on the economic situation and development of the Group in the 

reporting  

The following key statements can be found in the Group management report of the legal 

representatives: 

 In the reporting year2024 , the Biofrontera Group generated total sales of EUR 21,666 thousand 

at  , a decrease of32,8 % compared to the previous year (previous year: EUR 32,249 thousand 

). This is due in particular to the decline in sales with the licensee in the USA, Biofrontera Inc., 

which fell from EUR 22,224 thousand in the previous year to EUR 9,482 thousand in the financial 

year. 

 Research and development costs fell in the reporting period by32 % to EUR 5,352 thousand 

compared to EUR 7,846 thousand in the previous year, which is attributable to the outsourcing 

of activities in connection with clinical trials for the US market. In addition to the costs for clinical 

trials, research and development costs also include expenses for regulatory affairs, i.e. for 

obtaining, maintaining and expanding our approvals, expenses for patents, pharmacovigilance 

activities and personnel costs for the employees working in these departments. 

 In this context, the company signed an amendment to the license and supply agreement with 

Biofrontera Inc. in February 2024 and reduced the Ameluz transfer price to in 2024 and 2025, 

which will increase again to 30%, 32% and 35% in the coming years. This reduction in the 

transfer price will be offset by the transfer of responsibility for clinical trials to Biofrontera Inc. 

 The Group's EBITDA includes earnings before interest, taxes, depreciation of property, plant 

and equipment and amortization of intangible assets and decreased significantly in the financial 

year2024 by EUR 10,558 thousand to EUR -4,635 thousand compared to the same period of the 

previous year (previous year: EUR 5,923 thousand ). The significant decline in EBIT and EBITDA 

is largely due to the increased legal costs in connection with the provisions for the legal disputes 

with SunPharma as well as the decline in sales in the USA and the associated decline in the 

margin. 

 In accordance with IFRS, the Group's equity amounted to EUR 18,856 thousand (previous year: 

EUR 19,980 thousand ). The equity ratio fell from 65% to 64%. 

 The non-current assets as at December 31,2024 totaling EUR 13,399 thousand (previous year: 

EUR 13,012 thousand ) include the recognized deferred taxes of Biofrontera Pharma GmbH and 
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Biofrontera Bioscience GmbH in the amount of EUR 9,029 thousand (previous year: EUR 6,818 

thousand ) 

 The net cash flow into financing activities amounted to EUR 2,793 thousand  and was therefore 

higher than the previous year's figure (previous year: EUR -479 thousand ), which included the 

proceeds from a capital increase carried out in the financial year. 

 Cash and cash equivalents in the Group amounted to EUR 3,124 thousand as at December 31, 

2024  (previous year: EUR 3,080 thousand ).  

In order to assess the expected development as well as the opportunities and risks of the 

future development of the Group, the following disclosures in the consolidated financial statements 

and Group management report of the legal representatives are to be emphasized as material: 

 With Ameluz® , the company currently only has one approved product, which is distributed in 

some European countries and the USA by its own sales force or via license partners. There is a 

risk that Ameluz® cannot be established sufficiently or sustainably on the market.  

 Biofrontera operates in regulated competitive markets. The company's sales and revenue targets 

could be jeopardized by sales and revenue-generating measures by competitors with regard to 

the areas of application of their products, the pricing strategy or the marketing strategy, but 

also by new products from competitors. If the sales targets are not achieved, this could also 

have a negative impact on the company's earnings and liquidity targets and result in impairment 

losses on product inventories already produced. 

 In recent years, the company has regularly relied on the injection of external cash and cash 

equivalents. As at December 31,2024 , the Biofrontera Group had cash and cash equivalents of 

EUR 3,124 thousand at  . Based on the current corporate planning for 2025, the Group will have 

sufficient liquidity to meet all obligations for a further 12 months from the date of preparation. 

The prerequisite for this is that the sales forecasts are achieved and no further relevant legal 

costs are incurred by the company that exceed the costs already set aside. If the sales forecasts 

are not met and further relevant and costly legal disputes are brought against the company, 

there is a high risk that insufficient cash will be available to meet the payment obligations. 

 With the IPO of Biofrontera Inc., the capital raised by Biofrontera Inc. could be invested in 

further growth there in order to further expand its presence in the US market. As part of the 

originally agreed license and supply agreement, Biofrontera AG will receive up to 50% of 

Ameluz® sales in the form of a transfer price. This share applies up to annual sales of 30 million 

dollars and decreases to 40% between annual sales of 30 and 50 million dollars and to 30% 

beyond that. Through the license and supply agreement, Biofrontera AG also benefits from a 

strengthening of Biofrontera Inc. in the US market without having to finance the largest cost 
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block in the past, sales and marketing in the USA. Only with the help of a sufficiently financed 

Biofrontera Inc. can both companies grow and develop successfully both together and 

independently of each other. The current liquidity situation of Biofrontera Inc. is weak and the 

company's earnings situation in the past year was also clearly negative. If the company is not 

able to obtain sufficient liquidity to finance its business activities in the short term, the company 

could have difficulties in meeting its payment obligations. Should Biofrontera Inc. fail to meet 

its obligations to us on time, this could have a significant impact on the liquidity of Biofrontera 

AG and result in the company having to tap additional sources of financing in order to meet its 

financial obligations. 

 In the USA, Biofrontera is defending itself against SunPharma's (DUSA) claim that the RhodoLED 

XL® infringes two patents held by SunPharma (DUSA). SunPharma (DUSA) has filed a petition 

with the United States International Trade Commission (ITC) to prohibit the importation of the 

Biofrontera RhodoLED XL® into the United States (Inv. No. 337-TA-1411). In parallel, 

SunPharma (DUSA) has filed a lawsuit in the United States District Court for the District of 

Massachusetts ("District Court Case"), which has been stayed pending the outcome of the ITC 

investigation. As a result of the ITC investigation or the District Court Case, there is a risk that 

SunPharma (DUSA) could obtain an injunction preventing the importation or sale of RhodoLED 

XL® in the United States. There is a risk that we would either have to pay for a license to 

SunPharma (DUSA)'s intellectual property or redesign the RhodoLED XL® lamp in order to 

import it into the United States. In addition, the case before the district court poses the additional 

risk that the Company could be forced to pay damages or a license fee to SunPharma (DUSA) 

for infringement of its patent rights. 

 The company sees further long-term sales opportunities in the form of milestone and royalty 

payments through license and supply agreements with our license partners in Europe, Asia and 

the USA. At the same time, the company is analyzing new markets such as Canada and Brazil 

in order to work with a relevant market player there. In the European market, marketing options 

for countries such as France, Italy and the Netherlands are also being examined, either through 

a partnership or by setting up our own sales unit. The growth and expansion of the Ameluz 

markets is a clear priority for Biofrontera. 

 For the 2025 financial year, the Group anticipates sales of EUR 20 to 24 million, with growth of 

10 to 12 % expected for the European markets, while sales from the US licensing business will 

be at the 2024 level due to the low transfer price in 2025. However, due to the transfer of the 

entire clinical development to Biofrontera Inc. in 2024, the EBITDA result in 2025 will be positive, 

in the range of EUR 0 to 3 million, and the company will return to profitability. 
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Based on the results of our audit and the findings of our audit, the assessment of the Group's position, 

including the opportunities and risks of future development presented, is plausible and logically derived. 

The management assessment, in particular the assumption that the Group will continue as a going 

concern and the assessment of the Group's future development, is appropriate in scope and content. 
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II. Facts impairing development 

As auditors of the consolidated financial statements, we are required to report on any matters identified 

during the audit that may jeopardize the continued existence of the Group or significantly impair its 

development. 

The company is highly dependent on the performance of its US sales partner, Biofrontera Inc. The 

company generated around EUR 9,482 thousand of its EUR 21,666 thousand revenue with Biofrontera 

Inc. in the 2024 financial year, which accounts for around 44% of total revenue. According to internal 

planning, the company expects to generate total revenue of EUR 9,304 thousand with Biofrontera Inc. 

in the 2025 financial year, EUR 15,041 thousand in the 2026 financial year and EUR 16,311 thousand 

in the 2027 financial year. The license agreement with Biofrontera Inc. has a term of 15 years. 

As highlighted in the previous section of the audit report, the company and Biofrontera Inc. are involved 

in several legal disputes with a competitor in the USA. Further litigation and continued disputes represent 

a potential financial risk for the company. 

Biofrontera Inc. finds itself in a difficult economic environment; the earnings situation was strongly 

negative in 2024. Should Biofrontera Inc. fail to meet its obligations to Biofrontera AG on time, this 

could have a significant impact on liquidity and the recoverability of the deferred tax assets on loss 

carryforwards of Biofrontera AG. The Management Board has developed suitable operational and 

strategic measures for the possible default scenario of Biofrontera Inc. that do not indicate any risks to 

the continued existence of Biofrontera AG. 
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D. SUBJECT, TYPE AND SCOPE OF THE AUDIT 

I. Subject of the audit 

As part of our engagement, we have audited the IFRS consolidated financial statements - comprising 

the consolidated balance sheet, consolidated income statement, consolidated statement of 

comprehensive income, notes to the consolidated financial statements, consolidated cash flow 

statement, consolidated statement of changes in equity - and the group management report for 

compliance with the relevant legal requirements in accordance with Section 317 HGB. In addition, we 

have audited whether the ESEF documents comply, in all material respects, with the requirements of 

Section 328 (1) HGB for the electronic reporting format. 

The audit of the consolidated financial statements also extends to  

 the scope of consolidation,  

 the financial statements included in the consolidated financial statements,  

 the reconciliation of these financial statements to the provisions applicable to the consolidated 

financial statements (HB II) and  

 the consolidation measures taken. 

The applicable accounting principles for our audit of the consolidated financial statements were IFRS, 

as adopted by the EU, and the additional requirements of German commercial law pursuant to Section 

315e (1) HGB. The audit criteria for the Group management report were the provisions of Sections 315 

and 315a HGB. 

Pursuant to Section 317 (2) sentence 6 HGB, the audit of the disclosures in the corporate governance 

statement in accordance with Section 315d HGB, which has been made publicly available on the 

company's website and to which reference is made in the Group management report, is limited to 

whether the disclosures have been made. 

II. Type and scope 

We conducted our audit in accordance with § 317 HGB and the EU Audit Regulation and German 

generally accepted standards for the audit of financial statements promulgated by the Institut der 

Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). 

We have audited the Group management report to determine whether it is consistent with the 

consolidated financial statements and the findings of our audit and as a whole provides a suitable view 
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of the Group's position; we have also audited whether the opportunities and risks of future development 

are appropriately presented. The audit of the Group management report also included assessing 

whether the legal requirements relating to the preparation of the Group management report have been 

complied with. 

In addition, in accordance with Section 317 (3a) HGB, an assessment was made as to whether the 

electronic reproduction of the consolidated financial statements and the Group management report 

prepared for disclosure purposes complies with the requirements of Section 328 (1) HGB.  

We planned our audit of the ESEF documents taking into account the extended mandatory ESEF 

requirements. The audit procedures comprise the assessment: 

 the technical validity using suitable validation software and 

 the XHTML reproduction by comparing the content with the audited consolidated financial 

statements and group management report and 

 machine-readable labeling in the consolidated financial statements through the use of suitable 

software. 

The audit did not extend to whether the continued existence of the audited Group or the effectiveness 

and efficiency of its management can be assured. 

We draw attention to the fact that specific audit procedures aimed at uncovering embezzlement or other 

criminally relevant facts to the detriment of the parent company or the subsidiaries included in the 

consolidated financial statements are not part of the audit of the consolidated financial statements. 

With regard to the responsibility of the legal representatives and the Supervisory Board for the 

consolidated financial statements and the Group management report, we refer to the auditor's report, 

section "Responsibility of the legal representatives and the Supervisory Board for the consolidated 

financial statements and the Group management report", which is reproduced in section B. 

With regard to the nature and scope of the engagement, we refer to the general description of the 

auditor's responsibility for the audit of the consolidated financial statements and the Group management 

report in the sections "Basis for the audit opinions" and "Auditor's responsibility for the audit of the 

consolidated financial statements and the Group management report". 
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Our audit was based on the prior-year consolidated financial statements as at December 31, 2023, 

which were audited by Baker Tilly GmbH & Co. KG Wirtschaftsprüfungsgesellschaft and issued with an 

unqualified audit opinion. 

We performed the audit work - with interruptions - mainly at our offices in the period from October 24, 

2024 to April 14, 2025. The responsible audit partners were Mr. WP/StB Adrian Schmidt as the primarily 

responsible audit partner and Ms. WP/StB Annika Fröde as the other responsible audit partner. 

Communication with the Audit Committee and the Supervisory Board took place as follows: 

 Date Type and scope Topic 
 July 15, 2024 In writing to the Chairman of the Audit 

Committee 
Declaration of independence 

 October 24, 2024 Telephone call Supervisory Board Reconciliation of the audit, 
reconciliation of key audit 
matters, discussion of the 
scope of reporting, questioning 
on fraud 

 January 31, 2025 Telephone call Supervisory Board Discussion of the status of the 
preliminary audit, planning of 
the main audit 

 February 17, 2025 Telephone call Supervisory Board Status discussion, discussion of 
impairment test and going 
concern 

 March 4, 2025 Telephone call Supervisory Board Discussion of audit status 
 March 17, 2025 Telephone call Supervisory Board Discussion of audit status 
 March 28, 2025 Telephone call Supervisory Board Discussion of audit status 
 April 7, 2025 Meeting of the Supervisory Board Presentation of the preliminary 

audit result with subsequent 
follow-up 

 April 14, 2025 Circular resolution Resolution on the annual and 
consolidated financial 
statements, as well as the 
remuneration and dependent 
company report 

During the audit period, we held regular discussions with the Executive Board and in some cases joint 

meetings with the supervisory body. 

The legal representatives of the parent company and the subsidiaries and the employees commissioned 

by them have provided us with all the information and evidence requested. 
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The legal representatives provided us with the customary written representation letter on the 

consolidated financial statements and the Group management report. We also received corresponding 

letters of representation for the consolidated companies audited by us. 

Our audit procedures included the definition of the scope of consolidation, the adjustment to uniform 

Group accounting policies, the reconciliation of the annual financial statements to the provisions 

applicable to the consolidated financial statements (HB II), the consolidation-related adjustments and 

the consolidation measures taken. Our audit also covered the correctness of the annual financial 

statements included in the consolidated financial statements, which were also audited by us as auditors 

for the purposes of the audit of the consolidated financial statements. 

As part of our risk-oriented audit approach, we planned the audit procedures in advance of the audit. 

The audit planning is based on: 

 an assessment of the Group environment and our knowledge of the industry, 

 the information provided by the legal representatives on business performance, targets and 

strategies, 

 the documents submitted to us for the consolidated financial statements, 

 a preliminary assessment of the Group's accounting-related internal controls, 

 a preliminary assessment of the consolidated financial statements based on analytical audit 

procedures, and 

 a preliminary assessment of the planned consolidation measures and the other instructions for 

preparing the consolidated financial statements 

 

Based on an assessment of the internal controls and the results of the analytical audit procedures, we 

observed the principles of materiality and efficiency when determining the further audit procedures. The 

individual case audits were therefore performed in selected samples according to type and scope, taking 

into account the significance of the audit areas and the organization of the Group accounting system. 

The samples were selected in such a way that they take into account the economic significance of the 

individual items in the consolidated financial statements and enable us to sufficiently audit compliance 

with the statutory Group accounting regulations. 

In planning and performing the audit and in assessing the impact of identified misstatements on the 

audit and of any uncorrected misstatements on the consolidated financial statements and, where 

applicable, the group management report, we considered the concept of materiality. In determining 

what level of materiality is relevant to users of the financial statements, we consider the financial 
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information needs of users of the financial statements as well as factors such as the nature of the Group, 

the current stage of its life cycle, the industry and economic environment in which it operates, its 

ownership structure, the manner in which it is financed and the relative volatility of the benchmark. We 

gain an understanding of the supervisory body's expectations regarding possible misstatements and 

take these into account when determining the materiality threshold. 

The following key audit matters were derived for the reporting year on the basis of a materiality 

threshold of EUR 270,000 for the financial statements as a whole: 

 Recoverability of deferred tax assets on loss carryforwards (see section B.), 

 Going-concern premise 

 Audit of the reconciliation of the separate financial statements of the consolidated companies to 

International Financial Reporting Standards (IFRS), 

 Review of the consolidation measures implemented, 

 Audit of the completeness and accuracy of the disclosures in the notes to the consolidated 

financial statements in accordance with IFRS, 

 Audit of the disclosures in the group management report. 

For information on particularly important audit matters as key audit matters, please refer to the relevant 

disclosures in the section "Reproduction of the auditor's report" (Section B). 

We assessed the internal controls to the extent necessary to determine the risk of material misstatement 

in the consolidated financial statements. We assessed the subsidiaries' accounting-related internal 

control system as part of our audit of the individual financial statements.  

As part of our audit of the consolidated financial statements, we performed the following audit 

procedures, among others: 

 Definition of the scope of consolidation  

 Correctness of the adoption of the annual financial statements of the companies included in the 

consolidated financial statements prepared in accordance with uniform Group principles and 

audited by us 
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 Correctness of the consolidation measures carried out (capital consolidation, debt consolidation, 

consolidation of expenses and income  

debt, expense and income consolidation, elimination of intercompany profits and losses) 

 Reconciliation to the consolidated balance sheet and consolidated income statement. 

We have audited the opening balance sheet figures to determine whether they have been properly 

adopted from the prior-year consolidated financial statements. We performed additional audit 

procedures to obtain reasonable assurance about whether the opening balance sheet figures not audited 

by us do not contain any misstatements with a material effect on the consolidated financial statements 

for the reporting year. 

The nature, scope and results of the individual audit procedures performed are set out in our working 

papers. 
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E. NOTES AND EXPLANATIONS TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 

I. Scope of consolidation and balance sheet date 

The scope of consolidation has been defined correctly. The information provided in the notes to the 

consolidated financial statements on the scope of consolidation is correct. The principle of consistency 

was observed when defining the scope of consolidation. 

In addition to the parent company, the following companies are fully consolidated in the consolidated 

financial statements as at December 31, 2024: 

 

 Biofrontera Bioscience GmbH, Leverkusen 

 Biofrontera Pharma GmbH, Leverkusen 

 Biofrontera Development GmbH, Leverkusen 

 Biofrontera Neuroscience GmbH, Leverkusen 

 Biofrontera UK Ltd, Reading (Berkshire, Great Britain) 

The Group's financial year is the calendar year. The reporting date for the consolidated financial 

statements is December 31, 2024, which corresponds to the reporting date for the annual financial 

statements of the parent company and all consolidated subsidiaries. 

II. Compliance of the financial statements included in the consolidated  
financial statements  

We have audited the annual financial statements of Biofrontera AG (parent company) and have issued 

an unqualified audit opinion. 

The annual financial statements of the main operating subsidiaries: 

 

- Biofrontera Bioscience GmbH, Leverkusen 

- Biofrontera Pharma GmbH, Leverkusen 

to the extent necessary for the audit of the consolidated financial statements. 
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The other separate financial statements were not audited. The business activities are currently of minor 

importance.  

There were no objections to the correctness of the financial statements included in the consolidated 

financial statements. Where adjustments to uniform Group accounting and valuation methods were 

necessary, these were made appropriately. The financial statements therefore represent a suitable basis 

for consolidation. 

III. Compliance of the consolidated financial statements 

1. Group accounting and other audited documents 

In our opinion, the consolidated financial statements and the other audited documents, including the 

accounting records, comply in all material respects with the legal requirements. The information taken 

from the other audited documents leads to a proper presentation in the consolidated accounting, the 

consolidated financial statements and the Group management report. 

2. Consolidated financial statements 

As the parent company, Biofrontera AG must prepare consolidated financial statements and a Group 

management report in accordance with Section 290 of the German Commercial Code (HGB).  

These consolidated financial statements comply with the legal requirements in all material respects. The 

regulations on the classification and presentation of items in the consolidated balance sheet and the 

consolidated income statement have been observed. The consolidated income statement was prepared 

using the cost of sales method. 

The consolidated balance sheet, consolidated income statement, consolidated statement of 

comprehensive income, consolidated cash flow statement and consolidated statement of changes in 

equity presented to us for audit have been properly derived from the annual financial statements of the 

consolidated companies. The consolidation methods applied comply in all material respects with the 

legal requirements and are therefore correct. The consolidation entries have been made correctly. 
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The principle of consistency was observed with regard to recognition and measurement methods, 

classification rules and consolidation methods. 

The notes to the consolidated financial statements comply with the legal requirements. The disclosures 

in the notes to the consolidated financial statements are complete and accurate in all material respects. 

 

3. Group management report 

The Group management report, which was prepared as a combined management report and Group 

management report, complies in all material respects with German legal requirements. 

IV. Overall statement of the consolidated financial statements 

The consolidated financial statements comply in all material respects with the legal requirements and 

give a true and fair view of the net assets, financial position and results of operations of the Group in 

accordance with German principles of proper accounting. 

The accounting and valuation methods applied by the parent company are stated in the notes to the 

consolidated financial statements. 

In addition, we provide the following explanations on the key measurement principles: 

Assets and liabilities were valued in accordance with the going concern principle, taking into account 

the principle of individual valuation. The realization principle, the imparity principle and the principle of 

prudence were observed. 

We did not identify any significant fundamental changes in the measurement principles, including the 

exercise of accounting and measurement options and the use of discretionary powers, or any special 

measures to shape the facts. 

The consolidated balance sheet, the consolidated income statement, the consolidated statement of 

comprehensive income, the notes to the consolidated financial statements, the consolidated cash flow 

statement and the consolidated statement of changes in equity a sufficient insight into the Group's net 

assets, financial position and results of operations. We have therefore refrained from any further analysis 

of the consolidated financial statements. 
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F. FINDINGS ON THE RISK EARLY WARNING SYSTEM 

I. Subject matter and conduct of the audit  

Pursuant to Section 91 (2) AktG, the Executive Board is obliged to take appropriate measures, in 

particular to set up a monitoring system, to ensure that developments that could jeopardize the 

company's continued existence are identified at an early stage. In accordance with Section 317 (4) HGB, 

we examined the extent to which the Executive Board has taken the measures incumbent upon it under 

this provision and whether these measures identify and communicate all potential risks to the company's 

continued existence in good time so that the Executive Board can respond appropriately. This also 

includes assessing whether the monitoring system in place, i.e. the integrated control measures, is 

suitable for ensuring compliance with the measures taken. The Management Board's response to 

identified risks is not the subject of the audit.  

The nature and scope of the audit procedures are determined in accordance with the general principles 

of a systems audit. The following functional audits were performed: Review of documents for risk 

identification and risk communication, inquiries and observations regarding compliance with the 

established control measures, review of audit programs.  

II. Result of the audit  

Our audit has shown that the Executive Board has taken the measures required by Section 91 (2) AktG, 

in particular to set up a monitoring system, in an appropriate manner and that the monitoring system 

is suitable for identifying developments that could jeopardize the company's continued existence at an 

early stage with sufficient certainty.  
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G. FINDINGS FROM THE AUDIT OF THE ESEF DOCUMENTS 

As a summary result of our audit of the ESEF documents, we have issued the auditor's report reproduced 

in Section B, which includes the report on the audit of the electronic reproduction of the consolidated 

financial statements and the group management report prepared for disclosure purposes in accordance 

with Section 317 (3a) HGB. 
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H. CONCLUDING REMARKS 

We issue the above report on the audit of the consolidated financial statements as of December 31, 

2024 and the Group management report for the financial year 2024 of Biofrontera AG, Leverkusen, and 

on our audit of the ESEF documents in accordance with German legal requirements and generally 

accepted standards for the preparation of audit reports (IDW PS 450 n.F. (10.2021)) and in accordance 

with the IDW Auditing Standard: Audit of Electronic Reproductions of Financial Statements and 

Management Reports Prepared for Publication Purposes in Accordance with Section 317 (3a) HGB (IDW 

PS 410 (06.2022)). 

Our audit opinion is reproduced in section B.  

The audit opinion is issued and thus also signed in Appendix 2. Any use of the audit opinion outside of 

this auditor's report requires our prior consent. Any publication or dissemination of the consolidated 

financial statements and/or the Group management report in a form differing from the audited version 

requires our prior renewed opinion if our audit opinion is cited or reference is made to our audit; 

reference is made to Section 328 HGB. 

 

 

Frankfurt am Main, April 14, 202 5 

Nexia GmbH 
Auditing company 
Tax consulting company 

 

  
Annika Fröde Adrian Schmidt 
Certified public  Certified Public 

Accountant 
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